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Endogenous risk (impact of Feedback between economy Contagion within
financed activities on nature) and financial sector financial system

Dabas risku s of sk isks

and its ecosystems

1 A : : Strategic risk
U a. [] D d l,j d f’“:::dbyme change Phyﬁca' it Increased uncertainty

Overexploitation Decline of ecosystem services, ¢.9. Microeconomic effects on - Change of business model
0 -  Clmate change - Provisions (fish, timber, energy) businesses/households, e.g. via:
' ' l O d e I I S - Pollution «  Climate, surface temperature - Damage to assets Credit risk
+ Invasive alien species and hydrological cyde regulation « Stranded assets

= Increases in defaults
« Collateral depreciation

Water capture and filtration - Higher or more volatile prices
Soil quality « Disruption of processes
Hazard protection from storms - Relocation and adjustment
and floods of economic activities Market risk
Habitat, species and biodiversity «  Reduced human heaith and/or

intactness labour productivity Repriding of assets

- Fire sales
Risks from

".2‘3'.'.‘.?;2‘.‘ Regional/sectoral Underwriting risk

on nature « Increased insured losses

Transition risk Increased insurance gap

Misalignment with actions aimed 5
at protecting, restoring, and/or Macroeconomic effects, e.g. via: UQUidlty risk
reducing negative impacts on - Prices - Shortages of liquid assets

nature, ¢.g vix - Productivity Refinancin
' Q risk
Regulation/policy/legal precedent - Trade and capital flows

Technology - Capital (investment : §
- Consumer and investor needs/depreciation) Operational risk

preferences Socio-economic changes - Disruption of financial institution’s
Fiscal balances processes
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By 2070, 19% of the earth’s *
surface could have a mean

annual temperature of at

least 29C, affecting up to

3bn people K
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Source: Xu, C et al. Future of the human climate niche
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Dabas daudzveidiba i r veseliligas ekosi st e
j édzienu attiecina uz pietiekami plasam
vidi, pieméram, notei kta veida meziem, p
Retas sugas 1r i1 ndikators ekosistému deg

Di skusija par dabas daudzveidibas R0zIT mi
neti ek veéertétas sabiedribas iIintereses, I
orientéta uz detalam, mazu teritoriju ut
Nav noveértéta valsts Tpasuma esoSo0o zemj |
Novél ota dabas ai zsardziba | i ek i nvestet

ONONONONO



Kur ir

d

N

O,

(¢
—_
N

Q, Qi
e
o
—~

- X
N‘J O\
O, Qi
Cc xS

o O



